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BE ABLE TO 
✓ use examples of human welfare indicators to distinguish between relatively developed and less 

developed countries. 
 
✓ use examples of economic indicators to classify countries as less developed or relatively developed. 
 
✓ draw the Brandt line on a world or regional map and give examples of elements of the core and 

periphery. 
 
✓ discuss specific examples of “semi-peripheral” countries, explaining why they are so labeled. 
 
✓ compare and contrast different theories and models of economic development and the relationship 

between LDCs and more developed countries. 
 
✓ provide examples of the different sectors of a country’s economy and explain the economic relationship 

between them. 
 

✓ discuss the modern global economy in terms of 

• core and periphery 

• dependency theory 

• international division of labor 

• transnational corporations 
 
CASE STUDIES 
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Brandt Line – a line that divides the North and the South. It shows the divide between the more developed 

regions and the less developed regions. 

 

BRICS – Five major emerging national economies: Brazil, Russia, India, China and South Africa. 

 

Comparative Advantage – The ability of a country to produce a good at a lower cost than another country 

can. 

 

Core-Periphery concept– The majority of that growth is enjoyed by a 'core' region of wealthy countries 

(MDCs) despite being severely outnumbered in population by those in a 'periphery' (LDCs) that are ignored. 

 

Dependency Theory – a body of social science theories, which are predicated on the notion that resources 

flow from a "periphery" of poor and underdeveloped states to a "core" of wealthy states, enriching the latter at 

the expense of the former. 

 

Development – A process of improvement in the material conditions of people through diffusion of 

knowledge and technology. 

 

Economic Indicators – A piece of economic data, usually of macroeconomic scale, that is used by investors to 

interpret current or future investment possibilities and judge the overall health of an economy. 

 

Economic Development – The process of improving economic/material conditions of people through the 

diffusion of knowledge and technology. 

 

Fair trade – Alternative to international trade that emphasizes small businesses and worker-owned and 

democratically run cooperatives and requires employers to pay workers fair wages, permit union organizing 

and comply with minimum environmental and safety standards. 

 

Foreign direct investment (FDI) – Investment made by a foreign company in the economy of another 

country. 

 

Gender Empowerment Measure (GEM) – Compares the ability of women and men to participate in 

economic and political decision making. 

 

Gender-Related Development Index (GDI) – Compares the level of development of women with that of both 

sexes. 

 

Gross domestic product (GDP) - The value of the total output of goods and services produced in a country in 

a given time period (normally 1 year). 

 

Gross national product – the total monetary value of all final goods and services produced in a country 

during one year. 



 

Human Development Index (HDI) – Indicator of level of development for each country, constructed by the 

United Nations, combining income, literacy, education and life expectancy. 

 

Import substitution – A strategy for economic growth in which a country restricts imports in order to spur 

demand for locally produced goods. 

 

Informal Sector – Network of business transactions that are not reported and therefore not included in the 

country's GDP and official economic projection. 

 

Less developed country (LCD) – A country that is at a relatively early stage in the process of economic 

development. 

 

Literacy rate – The percentage of a county’s people who can read and write. 

 

Millennium Development Goals – Eight international development goals that all members of the United 

Nations have agreed to achieve by 2015. 

 

More developed country (MDC) – A country that has progressed relatively far along a continuum of 

development. 

 

Neocolonialism – Also called economic imperialism, this is the domination of newly independent countries by 

foreign business interests that causes colonial-style colonies to continue, such a monoculture. 

 

NICs – Newly industrialized countries that are experiencing rapid economic expansion and industrialization. 

 

Primary sector – The portion of the economy concerned with the direct extraction of materials from Earth’s 

surface, generally through agriculture, although sometimes by mining, fishing and forestry. 

 

Productivity – The value of a particular product compared to the amount of labor needed to make it. 

 

Quaternary Sector – Service sector industries concerned with the collection, processing, and manipulation of 

information and capital. Examples include finance, administration, insurance, and legal services. 

 

Regional multiplier – The stimulation of economic growth by growth itself. As secondary industries develop 

they create a demand for raw materials and goods. Thus, machinery is made from steel and this stimulates steel 

manufacturing while the development of the steel industry requires more machinery. As manufacturing 

industry prospers, more jobs arise in service industries. 

 

Rostow’s “Modernization Model” – A model that postulates that economic growth occurs in five basic 

stages, of varying length, explains the development experiences of Western countries and is general model for 

many others. 5 Stages are: 

1. Traditional society 2. Preconditions for take-off 3. Take-off 4. Drive to maturity  

5. Age of High mass consumption 



Secondary sector – The portion of the economy concerned with manufacturing useful products through 

processing, transforming and assembling raw materials. 

 

Semi-periphery – Places where core and periphery processes are both occurring; places that are exploited by 

the core but in turn exploit the periphery. 

 

Structural adjustment program – Economic policies imposed on less developed countries by international 

agencies to create conditions encouraging international trade, such as raising taxes, reducing government 

spending, controlling inflation, selling publicly owned utilities to private corporations and charging citizens 

more for services. 

 

Subsistence economy – An economic system of relatively simple technology in which people produce most or 

all of the goods to satisfy their own and their family's needs; little or no exchange occurs outside or the 

immediate or extended family. 

 

Sustainable development – Development that meets the needs of the present without compromising the 

ability of future generations to meet their own needs. 

 

Tertiary sector – The portion of the economy concerned with transportation, communications and utilities, 

sometimes extended to the provision of all goods and services to people, in exchange for payment. 

 

Transnational corporation – A company that conducts research, operates factories and sells products in many 

countries, not just where its headquarters or shareholders are located. 

 

Trickle-down effects – An economic theory which states that investing money in companies (the wealthy) and 

giving them tax breaks is the best way to stimulate the economy. 

 

Uneven development – The increasing gap in economic conditions between core and peripheral regions as a 

result of the globalization of the economy. 

 

Value added – The gross value of the product minus the costs of raw materials and energy. 

 

World Bank – A specialized agency of the United Nations that makes loans to countries for economic 

development, trade promotion, and debt consolidation. Its formal name is the International Bank for 

Reconstruction and Development. 

 

World Systems Theory – Theory originated by Immanuel Wallerstein and illuminated by his three-tier 

structure, proposing that social change in the developing world in inextricably linked to the economic activities 

of the developed world 


